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DISCLAIMER:  This presentation is provided for informational and educational purposes only.  The opinions and views expressed represent 
thoughts of the author and do not necessarily reflect those of Union Bank.
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II.  TESTING INVENTORY
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III.  RISK ASSESSMENT

❑

•
•

o

o

o

o

o

o



III.  RISK ASSESSMENT cont.
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III.  RISK ASSESSMENT cont.

Inherent or Residual Risk Testing Frequency

High or Moderate High Risk Annual

Moderate or Low Moderate Risk 12 -18 months

Low Risk 18 – 38 months

Frequency should be adjusted  based on the following:

❑ Other testing, monitoring, exams results, changes in a regulation or law 

❑ Bankwide elevation in risk

❑ Specific area of regulatory scrutiny or heightened expectations

❑ New products and/or services



IV.  TESTING SCHEDULE
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V.  TESTING EXECUTION
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VI.  Inherent Risk Rating Definiations

Risk Category Definition

Higher Risk

Exists when there is significant risk of non-compliance and the impact 
of non-compliance could be severe

Moderate Risk

Exists when there is some risk of non-compliance and potential 
impact of non-compliance is moderate

Lower Risk

Exists when there is lower risk of non-compliance and potential 
impact of non-compliance is low



VII. Other Testing and Monitoring

•

•

•

•



VIII. Wrap Up Discussion
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